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Key Development 
SEBI Aims to tighten Disclo-

sure norms for FPI’s that holds 

50%+ of AUM in single entity . 

Market Overview 

 Nifty Inches Higher: backed by robust FPI 
buying, Nifty continued to inch higher in May 
with a gain of 2.6%, yielding positive 1.9% on 
YTD basis. The broader market moved in 
sync. FPI made striking investment of Rs 
48,838 cr in Indian equities while DII’s sold Rs 
3,306 Crs. Globally, profit booking witnessed 
in developed as well as Asian markets, bar-
ring Nasdaq 100 and Nikkei 255, which 
gained 7.6% and 7.0% respectively.      

 These Factors To Impact Positively: cues 
from US markets are encouraging for EM 
equities. Dollar Index: DXY now has reversed 
sharply from 104 levels, after moving to 104 
from 101 in May-2023. Bill passing of Debt 
ceiling caused correction in DXY and further 
down move to stabilize EM currencies there-
by making a positive impact on EM markets.  
US 2  & 10 year yield: USA’s short term and 
long term yield corrected 21 bps & 19 bps 
respectively. The fall in yield to aid in relief 
rally in Tech stocks as well as emerging 
market indices. Disinflation: Going by  re-
cent  CPI numbers at USA and India, the 
CY223 could be the year of disinflation  
showing success of tight monetary policies. 
These trinity factors to only boost magni-
tude of FPI inflows in emerging markets post  
aggressive sell in CY22 and hence the re-
gime could shift to “Buy the Dip” in the Indi-
an context.            

 What to Expect in next MPC Meetings: The 
MPC meeting at USA & India set to an-
nounced on 14th June  and 8th June. India’s 
Dalal street expecting a rate pause like last 
meet at 6.5%, and the same is estimated by 
USA’s wall street. However the actual pause 
at meet could be less surprise element as 
Nasdaq has rallied 7.61% ahead of Rate 
pause indicating healthy price-in of deci-
sion, the forward commentary of-course 
would be market are waiting. Fed’s Harker 
given a statement of potential rate pause in 
June-23. The estimate of rate cuts in Sep-
tember  now has shifted to November. Glob-
al risky assets could be in big respite post 
these decisions and debt market can saw 
significant buying along with resumption in 
inflows towards emerging market by FPI’s 
due to stable currency gearing.   

 

 Nifty Pharma, Exam Season to Over soon :    
The Inspections conducted by US FDA has 
resulted volatility in pharma names causing 
investors to wait on sidelines. The relative 
performance of CNX Pharma w.r.t. Nifty 50 
(exhibit 04) now near its Covid lows making it 
one of the laggard indices post covid rally, In 
our view the Negatives are priced-in and 
positives are overlooked at index levels there-
by offering limited risk with open up upside 
for pharma cos given the a) last phase in US 
FDA inspection making companies to focus 
on business again, b) Sharp correction in PB 
(x) in top 10 pharma cos (exhibit 05), c) 
emerging opportunities from shortage of 
drugs in USA ( Indian cos market place) d) 
under owner ship by market participants. 
Thus we expect pharma index to generate 
healthy alpha in medium to long term, we 
continues to like Cipla, Dr. Reddy, Divis Lab 
and Glenmark Life sciences .           

 Economy with Firing all cylinders: India’s 
economical data across all front signaling 
green shots in economy as GDP grew 6.1% in 
Q4FY23 with full year growth of 7.2%. The GST 
collection for May-23 stood at Rs 1.57 trillion 
(12% yoy) while urban unemployment came 
at 6.8% in Q4FY23 which is lowest in last 5 
year. The PMI services index expanded 2nd 
best to 61 in last 13 years. These economy 
indicators along with good earnings to com-
fort markets.      

 Nose Dive in Non-Bullion Commodities: Bul-
lion traders remain watchful of debt ceiling 
event as gold and silver remained sideways 
with a gain of 0.47%/-2.66% gains respective-
ly. In Base metals, aluminum trading in tight 
range from last 3 months and Zinc, Nickel, 
Copper felled –13%, 9.07%, -4.48% in May-23. 
movement across energy remained bearish 
as Crude Oil, Natural gas felled -9.48%, -
3.46% in same period    

Outlook Ahead 
 

 Maintain “Buy on the Dips”: We expect the 

risk aversion to culminate towards end on 
CY23 and a Risk-on environment could start 
hence investors with medium to long term 
view are recommended to maintain “Buy on 
the Dips” status at current juncture.   

MARKET ROUNDUP 
June 06, 2023 

Major Global Indices Close 1M % YTD %

NIFTY 50 18,534.4     2.6% 1.9%

DJI 32,908.3    -3.5% -0.7%

NASDAQ 14,254.0     7.6% 31.2%

FTSE 7,453.1        -5.9% -1.4%

DAX 15,664.0     -1.6% 11.3%

CAC 7,129.0        -4.9% 8.2%

NIKKEI 225 30,887.2    7.0% 19.6%

SHANGHAI COMPOSITE 3,204.6       -3.6% 2.8%

HANGSENG 18,234.0     -8.4% -9.5%

Indian Broader Market Close 1M % YTD %

NIFTY 500 15,766.4     3.6% 1.6%

NIFTY MIDCAP 100 33,761.0     6.2% 6.2%

NIFTY SMALLCAP 100 10,166.0      5.1% 3.7%

Sectoral Performance Close 1M % YTD %

 AUTO 14,199.0      7.7% 12.1%

 REALTY 478.4          7.6% 9.7%

 FMCG 51,042.0     6.8% 15.5%

 IT 29,319.0     5.8% 2.0%

 PVT BANK 22,470.0     2.7% 2.1%

 MEDIA 1,755.0        2.4% -12.9%

 BANK 44,128.0     2.1% 2.1%

 METAL 5,890.0      1.6% -14.5%

 PHARMA 12,678.0      1.0% 1.0%

 ENERGY 23,875.0    0.6% -8.3%

 OIL & GAS 7,432.0       -0.8% -12.2%

 PSU BANK 4,029.2       -3.3% -7.3%

EYE POPPER: Out of the Total Options Premium 
traded at NSE between Sep-15 to Mar-23. the 
87% of that value was traded in last three years 
only. The Turnover share for Cash & OP stood at 
43% & 57% in Mar-23 vs 90% & 10% in 2015.        

Source: Ace Equity, Trading View, Prices as on May 31, 2023 

Exhibit 01: Rally continuation in May    

Exhibit 02:  Rally extended to broader market.    

Exhibit 03: Indices with consumer orientation jumps healthy. 

https://geplcapital.com/?utm_source=home-page-report&utm_medium=report&utm_campaign=report-market-roundup&utm_content=report-market-roundup
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KEY CHARTS TO FOCUS ON... 
June 06, 2023 

Exhibit 04 : Nifty Pharma vs Nifty 50  

Exhibit 05 : Now & Then, The Premium/Discount to 10 Yr PBV(x) 

……….Relative performance nearing its Covid 

lows . 

……….RBI Rate Slashes are 

near during low yield 

differential between 10yr 

& 2yr G-Sec. 

Exhibit 07 : RBI Repo rate & 10Yr-2Yr yield differential.  

Source: Tradingview.com, GEPL Capital 

Source: Ace Equity, GEPL Capital Research 

Source: NSE , GEPL Capital Research 

Source: Trading View, GEPL Capital Research 

Exhibit 06 : NSE Cash vs Options Premium Turnover  

……….Valuations remains sub-

dued across top 10 pharma 

players, making attractive for 

bets.  

……….Options premium 

turnover has increased 

mostly post CY2020.   

Sr

 No
Company Name

Latest Mcap

(Rs Cr)
Latest PBV(x)

10 Year

 Avg PBV(x)

Latest

Premium /Discount 

to 10 yr Avg PBV(x) 

(Oct -2015)

Premium /Discount 

to 10 Yr Avg PBV(x) 

pegged at (Oct-15) 

1 Sun Pharmaceutical Industries Ltd. 2,42,561    4.3 9.2 -53% -12%

2 Divi's Laboratories Ltd. 92,118       7.2 7.1 2% 30%

3 Cipla Ltd. 78,789       3.4 3.5 -3% 8%

4 Dr. Reddy's Laboratories Ltd. 76,789       3.3 4.3 -23% 33%

5 Torrent Pharmaceuticals Ltd. 60,142       9.7 6.3 55% 60%

6 Mankind Pharma Ltd. 57,282       5.5 5.3 3% -

7 Zydus Lifesciences Ltd. 51,719       3.0 4.9 -40% 35%

8 Abbott India Ltd. 46,442       14.6 10.0 46% 99%

9 Alkem Laboratories Ltd. 40,631       4.5 4.5 -1% -

10 Aurobindo Pharma Ltd. 38,634       1.4 4.0 -64% 130%

https://geplcapital.com/?utm_source=home-page-report&utm_medium=report&utm_campaign=report-market-roundup&utm_content=report-market-roundup
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Disclaimer   

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the  subject 
issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific  recommendation(s) 
or view(s) in this report.   

Disclosure   

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is  for per-
sonal information of the selected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular  or legal or 
taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other in vestments and GEPL 
Capital is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you sole ly for your general infor-
mation and should not be reproduced or redistributed to any other person in any form. This report does not constitute a  personal recommendation or 
take into account the particular investment objectives, financial situations, or needs of individual clients. Before  acting on any advice or recommenda-
tion in this material, investors should consider whether it is suitable for their particular circumstances and, if  necessary, seek professional advice. The 
price and value of the investments referred to in this material and the income from them may go down  as well as up, and investors may realize losses on 
any investments. Past performance is not a guide for future performance, future returns are not  guaranteed and a loss of original capital may occur. 
GEPL Capital makes no representation or warranty, express or implied, as to, and does not  accept any responsibility or liability or obligation with respect 
to, the fairness, accuracy, completeness or correctness of any information or up date information or opinions contained herein. All investments including 
Future and Options are involving risks and investor should exercise prudence in making their investment decisions. The report should not be regarded by 
the recipients as a substitute for the exercise of their own  judgment. Any opinions expressed in this report are subject to change without notice and may 
differ or be contrary to opinions expressed by other  business areas or GEPL Capital as a result of using different assumptions and criteria. Foreign curren-
cy rates of exchange may adversely affect the  value, price or income of any security or related instrument mentioned in this report. The information 
contained in this report has been obtained  from sources that are considered to be reliable. However, GEPL Capital has not independently verified the 
accuracy or completeness of the same.  Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatso-
ever nature for the information,  statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affili-
ates and/or their offic ers, directors and employees may have similar position in any securities mentioned in this document (or in any related invest-
ment) and may from  time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this 
material in whole  or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties 
in this  regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not 
have  actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date  of 
publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commen tary or 
trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and  investing busi-
nesses may make investment decisions that are inconsistent with the recommendations expressed herein.   

Disclaimers in respect of jurisdiction   

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality,  state, 
country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation  or what would 
subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertent ly send or has reached 
any individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced,  distributed or published for 
any purposes without prior written approval of GEPL Capital.   

Analyst Certification   

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our  Re-
search Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this  report 
have not received any compensation from the companies mentioned in the report in the preceding twelve months.   

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts)  Regulations, 
2014.   

Reg./Corp. Office: D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400  

SEBI Reg. No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934, For more infor mation, visit us 
at: www.geplcapital.com  

Disclaimer:   

Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their  own 
investment decisions based on their specific goals, financial position & risk appetite. The content provided herewith is purely for investor  awareness on-
ly.   

DISCLAIMER 
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